



JOINT MEETING

OF THE

EXECUTIVE COMMITTEES 
OF THE

LOUISIANA STUDENT FINANCIAL ASSISTANCE COMMISSION

AND THE
LOUISIANA TUITION TRUST AUTHORITY

MINUTES OF MEETING

DATE:

August 4, 2009
TIME:

10:30 a.m.
PLACE:
Louisiana Retirement Systems Building

Mr. F. Travis Lavigne,Jr., Commission and Authority Chair, called the joint meeting of the Executive Committees to order at 10:37 a.m.

The following members of the Commission’s Executive Committee were present:



Mr. F. Travis Lavigne, Jr.


Mr. Jimmy Long


The following member was absent:



Dr. Sandra Harper


Two members were present and this did not represent a quorum.  Mr. Lavigne temporarily appointed Dr. Gargano, Ms. Burkhalter and Mr. Dubois, effecting a quorum.


The following members of the Authority’s Executive Committee were present:



Mr. F. Travis Lavigne, Jr.



Ms. Barbara Baier



Mr. Jimmy Long



Mr. John Williams


The following member was absent:



Dr. Sandra Harper


Four members were present for a quorum.  Mr. Lavigne temporarily appointed Mr. Wiley and Mr. Guidry.

The following staff members were present:   

  
Ms. Melanie Amrhein

Mr. Brock Avery


Dr. Sujuan Boutte’


Ms. Devlin Clark


Mr. Kelvin Deloch


Mr. George Eldredge


Ms. Carol Fulco


Mr. Jack Hart


Ms. Mary Jane Lange


Ms. Robyn Lively


Ms. Suzan Manuel


Mr. Jason McCann


Ms. Staci Morel


Mr. Richard Omdal


Ms. Deborah Paul


Mr. David Roberts


Ms. Alice Thibodeaux



Mr. Gus Wales



Ms. Lynda Whittington


Ms. Daniels joined the meeting in progress.
Under Introductions and Announcements, Mr. Lavigne introduced and welcomed Mr. Brock Dubois representing the Louisiana Community and Technical College System (LCTCS).  He is a student member and attends the Gulf Area Technical College campus, where he serves as a member of the Student Government Association.  Mr. Lavigne also introduced and welcomed Mr. Jeffery Ehlinger, Jr. representing the Louisiana Banker’s Association (LBA).  
Ms. Daniels stated that Mr. Lavigne has asked her to say a few words as a way of formal introduction to the Commission and Authority.  She stated that she represents the Louisiana Association of Independent Colleges and Universities (LAICU).  She is an Honors graduate of Xavier University and has a Master’s Degree from the University of New Orleans and served as the Student Government Association President while attending Xavier University.  She also stated that she is a PhD candidate at the University of New Orleans.  
Mr. Dubois stated that he is a student at Louisiana Technical College – Gulf Area campus.  He is serving at the Student Government Association President.  He is also the Region IV CEO, a member of the Council of Student Body Presidents (COSBP), a member of the LCTCS Board of Supervisors and is also the “new face” of LTC, which is a new website.  Mr. Dubois stated he is studying Diesel Mechanics and Business and has a 4.0 grade point average. 
Mr. Ehlinger stated that he represents the LBA.  He was born and raised in New Orleans, graduated from the University of New Orleans with a degree in finance and went on to get his MBA Degree from Loyola University and a Master’s Degree from the Louisiana State University Graduate School of Banking.  He stated that he works at Hancock Bank in New Orleans and is in charge of commercial lending for that market.  He expressed that he is very happy to serve on these two governing boards.

The minutes of the June 11, 2009 Joint Executive Committee meeting were presented for review and approval.  Ms. Daniels made a motion for approval.  Dr. Gargano seconded the motion and it carried unanimously.  
Under Program Updates, Mr. Hart presented the Federal Fund and Agency Operating Fund financial statements for the period ending May 31, 2009.  He stated that the net asset balance of the operating fund at the end of this period is $ 4.7 million and the federal fund has a balance of $ 7.9 million.  Mr. Hart noted that the operating statement of the federal fund does not show significant activity currently; however, activity will increase after October 1, 2009, as the agency resumes the payment of default claims and the collection of reinsurance.  The agency has had an agreement with Educational Credit Management Corporation (ECMC) that has paid the agency’s claims since March 2006.  The agency’s reserve ratio is .69% which is well over the minimum reserve requirement of .25%.  
Mr. Hart reviewed the current month and year-to-date net assets of the operating fund for the period ending May 31, 2009.    He explained that to more accurately present the true operating results or bottom line of the operating fund’s FFELP activity, the expenses that relate to NON-FFELP activities are classified as “interfund transfers.”  
Ms. Amrhein explained to the new members that the agency has two separate funds as required by the Higher Education Act in 1998.  She noted that the agency’s operating fund earns revenues from collection on defaulted loans and is used to support the administration of our state financial aid programs.  The federal fund belongs to the U.S. Department of Education; however, the agency serves as their fiduciary in paying the claims to the lenders when students default.  
Mr. Wiley asked why the reserve ratio margin is so high?  Ms. Amrhein explained that the calculation is based on the agency’s outstanding loans in their portfolio and the number of claims paid.  She explained that currently the agency has not been paying claims resulting in the margin being high.  In addition, there are funds which were infused into that account based on borrower default fees, which is a fee the borrower has to pay when they take out a loan.  Those fees are included in this account and are not currently being used to pay claims.  Mr. Hart added that the agency is collecting Default Aversion fees presently from ECMC which is unusual because under normal circumstances the fees are paid out of the federal fund to the agency operating fund.  The agency also received $13 million from the State General Fund to help bolster the ratio because at one time the agency was below the minimum requirement.   
Ms. Amrhein explained a letter from the Office of Planning and Budget that presents the agency’s budget for the new fiscal year which began July 1.  The letter details the agency’s level of funding and shows the federal funds the agency is allowed to use.  The agency’s Table of Organization is set at 140 positions which are two positions less than last fiscal year.  
Ms. Amrhein explained that the next sets of updates are legislative amendments as they went through committee.  The final result is the agency received an additional $5 million in the appropriation for the GO Grant plus the Board of Regents (BOR) allocated $5 million resulting in an additional $10 million and a total for the year at approximately $34 million.  Ms. Amrhein noted that BOR also allocated an additional $1.5 million for the Early Start Program.  
Ms. Daniels asked about her role in the Strategic Planning meeting later this week.  Ms. Daniels stated that she has been a speaker in the House and the Senate and would like to be an advocate for the Commission.  Mr. Lavigne stated the importance in the Commission members having good relationships with the legislature; however, lobbying by a State Board is prohibited.
 Dr. Boutte’ discussed the START Activity Report which provides a synopsis of the accounts opened and accounts closed from which that the net accounts are determined.  She explained the report also shows a comparison of deposits, disbursements for qualified higher education expenses and refunded amounts.  The total assets for the program are reported as of 6/30/09.       
Dr. Boutte’ presented the START Saving Program breakdown by investment options.  The Principal Protection option continues to be the most popular with the market in its current state because those monies are protected.     

Dr. Boutte’ discussed the START Average Annual Returns Report that shows the average annual returns for each START investment as updated quarterly with the last report dated 6/30/09.

Mr. Guidry asked whether START accounts were opened evenly across the state or more so in the Baton Rouge and New Orleans area?  Dr. Boutte’ explained the information is distributed statewide; however, there will be a greater concentration in the major metropolitan areas.  She stated one of the goals for the START Saving Program is to increase public awareness and participation in the northern part of the state.   
Ms. Baier asked if the members could get the report which shows the amount of START accounts opened by parish?  Ms. Amrhein explained that these reports are usually distributed on an annual or semi-annual basis due to small fluctuations in the percentages; however, this will be presented at the next meeting.  
Mr. Roberts discussed the “baby journal” which will be distributed to new parents prior to leaving the hospital.  This initiative is being implemented by the First Lady.  Her office requested a PDF of the START brochure and this will be included in the baby journal.  Mr. Roberts commented that taking this direction actually worked out better than the initiative with the Vital Registry because with the baby journal the agency does not have to deplete the supply of brochures or continue to have them reprinted.  Mr. Dubois asked if anyone, regardless of age, could open a START account?  The answer is that anyone 18 years or older may open an account.
Mr. Roberts discussed the credit union initiative to promote the START Saving Program.  He explained that the agency recently entered into a partnership with the Carter Federal Credit Union.  The credit union’s website has a hyperlink to the START Saving Program website.  Mr. Roberts stated that the agency decided to have a “partners page” added to the START website which has the logos of the different credit unions that are partnering with the agency.  These logos will be a hyperlink to their websites as well.  He noted the agency has sent out over 200 invitations to credit unions across the state. Mr. Roberts stated that the School and Lender Services section of the agency will begin marketing the START Saving Program and will do the follow up with the credit unions.  
Mr. Guidry asked if START account owners could make a deposit to their START account at a partnering credit union?  Mr. Roberts explained that currently he is receiving a list which gives the names of the people that inquire about START at the credit unions and he forwards this list to Ms. Fulco, START Director.  She then sends a letter to them explaining that an Automated Clearing House (ACH) transaction can be set up to pull funds from their credit union account and deposit them into their START accounts.   Mr. Roberts stated that the final goal is for START account owners to be able to go into the partnering credit unions and make a deposit to their START account.  
Dr. Tremblay asked about the START Activity report and if the reason for the decline in START accounts being opened was strictly based on the economy?  Ms. Amrhein stated that so many START account owners are invested in the stock market and when the market goes down the assets go down.  She stated that as there has been a rise in the stock market, assets have gone up.    

Dr. Boutte’ discussed the College Knowledge initiative which focuses on college preparation for middle and high school students.  The preparation is not only academic but financial as well.  Dr. Boutte’ stated that a new segment has been added to the agency’s website in which a student can enter their birth year and the school they are planning to attend to calculate the estimated cost of college.  This segment also highlights the wide array of programs the agency offers.  Dr. Boutte’ noted that since March 2009 over 3,400 students have been reached.  Ms. Daniels stated that she forwarded the agency’s website to the Ben Franklin High School parent list.
Mr. Ehlinger asked who manages the START funds and if the agency has ever done any marketing at brokerage firms?  Ms. Amrhein explained that the agency has a contract with Vanguard.  Mr. Ehlinger asked if there is a way of comparing the START program with other state’s 529 plans?   Ms. Amrhein noted an independent website, savingforcollege.com, which does compare the different 529 plans.  She stated that based on results from this website and also Morningstar, the START Saving Program has been rated very high for in-state residents.  Ms. Amrhein stated that Ms. Fulco has been very proactive in providing information to the financial planners and most, although they receive no monetary incentive, advise their clients to open START accounts because that is the best choice for their families.  
Ms. Amrhein stated that the TOPS 2009-10 processing began on June 4, 2009.  The report shows that in the first week of processing there were 4,574 new students eligible to receive TOPS.  The report is broken down by award type.  Ms. Amrhein explained that as of July 24, 2009 there are over 17,000 students who are eligible for the fall semester.  
Ms. Amrhein discussed the TOPS Payment Summary by Award Level for Academic Year 2008-2009.  The breakdown is by school and the percentage of awards paid to each school.  She noted that $122,653,982 represents the amount of TOPS awards paid for academic year 2008-2009.  Mr. Dubois asked if the GPA requirement was lowered to receive TOPS?  Ms. Amrhein explained that during the legislative sessions there were bills introduced that would affect TOPS.  This particular bill to lower the GPA for TOPS did not make it out of committee.  Dr. Tremblay asked of the $122,653,982 paid what was the appropriation given for the year?  Ms. Amrhein stated $119,000,000; therefore, a supplemental appropriation had to be requested.  Mr. Lavigne pointed out that an allowance was not made in the initial appropriation for the tuition increase hence the reason for the supplemental.  
Ms. Amrhein presented the 4th and final GO Grant quarterly report to the Joint Legislative Committee on the Budget (JLCB).  Ms. Amrhein explained a mandate is in place that requires reporting the GO Grant expenditures and any anticipated shortfalls to the JLCB on a quarterly basis.  She discussed the 2008-2009 GO Grant summary report by school and system.  The report shows the number of students at each school that were awarded a GO Grant and also a total of on-time bills because a billing deadline was previously set due to the known shortfall.  Ms. Amrhein explained because of the shortfall, the money received had to be divided prorata to each school.  An additional $1.8 million was appropriated in Act 122 of 2009 showing the total paid as the combination of the initial appropriation and the supplemental appropriation.  Ms. Daniels asked why the New Orleans Baptist Seminary and St. Joseph Seminary have no students receiving GO Grant?  Ms. Amrhein explained that because of their religious affiliation they do not participate in the Pell Grant program and do not accept federal funds.  The student has to receive the Pell Grant to be eligible for GO Grant.  
Dr. Boutte’ discussed the 2009-2010 Prorata GO Grant Share by School and System.  She thanked the schools and BOR for continuing to persevere for additional funding for this program because this is the reason it came to fruition.  Dr. Boutte’ stated that for this year the school’s percentages of the total award from last year will be determined and that will be factored in against the total allocation this year.  She explained that each school this year will get an allocated share of GO Grant up front which means when the Financial Aid offices are packaging they will know that they package up to the allocated amount for their school.  Dr. Boutte’ stated that a billing deadline has been set in March 2010 despite the fact the program has been allocated additional funds.  The reasoning is that if schools have any unused funds at the deadline, these funds will be redistributed to those schools that have students who should receive an award.  Dr. Boutte’ stated including the additional funding the total GO Grant allocation is $34 million  of which the schools have been notified.  
Dr. Boutte’ discussed the Early Start update.  She explained that this program is a dual enrollment program which allows students to take college credit hours in high school.  Dr. Boutte’ presented the Early Start Program Framework for 2009-10.  Mr. Lavigne asked who determines the framework for the Early Start program?  Dr. Boutte’ explained that LOSFA and BOR determined the framework for this program.  Dr. Boutte’ stated that the major changes to the program for the upcoming year are that an academic success component has been added which provides that the student must sit out a semester of Early Start if the student does not earn an A, B or C or P for pass/fail classes.  The hours a student can take have been limited to three.  If a student takes more than three, he is responsible for the additional cost.  Dr. Boutte’ stated that the agency is taking due diligence to remind students in the application that accompanies this framework that any grades they receive in the Early Start curriculum will effect TOPS eligibility.  Mr. Dubois asked about repayment of Early Start money if students didn’t make the grade?  Ms. Amrhein stated that repayment is not a requirement at this time.      

Ms. Amrhein presented the agency’s loan volume.  She stated that being the guarantor of student loans is a competitive business in Louisiana.  Although the agency is the designated guarantor for student loans, it is not the only guarantor for student loans in the state.  She discussed the reports which show the loan volume by school based on the subsidized and unsubsidized and PLUS loan volume.  Ms. Amrhein explained the report on loan volume by school by cumulative amount based on the federal fiscal year.  Ms. Amrhein explained that some schools use the agency exclusively, a number of schools split their guaranty volume and some that do not use the agency at all or very little.  
Ms. Amrhein also presented the guaranteed loan volume for state fiscal year 2008-09.  The cumulative loan volume is $308,105,752 which is 88.34% of the projection.  Based on prior year comparison the agency’s loan volume increased by 35.31%.  Ms. Amrhein stated that the July loan volume, which is $106,258,715, marks a historical high for the agency.  
Ms. Amrhein noted that there is a good possibility that schools will be mandated to discontinue using guaranty agencies and go to the direct loan program in 2010.  She stated; however, that more schools than expected are continuing to use guaranty agencies for this academic year.  Dr. Tremblay asked if the loan volume is based on total loan volume or the amount the agency is receiving?  Ms. Amrhein stated it is very difficult to gauge what percentage of loan volume the agency is receiving due to the inability to access databases which contain this information.  
Ms. Amrhein presented pending Federal Legislation.  She explained the proposed Student Aid and Fiscal Responsibility Act, which is HR 3221.  This Legislation will mean drastic changes to student loan programs.  Ms. Amrhein stated this provision made it through the House Committee on July 21, 2009.  Ms. Amrhein stated there were a few changes and amendments; however, nothing that would change the proposal to end the FFELP in 2010.  The provision does increase Pell Grants and give an infusion of new money to create the College Access and Completion Fund at $600,000,000, which will be dedicated to higher education through competitive grants within the state.  Ms. Amrhein noted that the Senate will meet on this item after the August recess and if not voted on by the end of the fiscal year, this may result in a continuing resolution.    

Mr. Eldredge presented the Federal Audit final determination.  He explained that the Department of Education hired a contractor to perform audits on how the operating fund and federal fund were divided.  Mr. Eldredge stated the agency had only one finding that concerned the calculation of usage fees for the use of non-liquid assets purchased with federal funds.  The agency’s initial calculation followed the Department of Education guidelines and instructions and was accepted as correct by the Department in a 2001 audit report.  Mr. Eldredge stated within the last one and a half years the Office of Inspector General told the Department of Education that the calculations were wrong and sent out a new auditing team to all of the guaranty agencies.  Almost all of the guaranty agencies were written up after having followed the instructions given by the Department.  Mr. Eldredge explained that the agency is currently appealing this finding with the Department of Education.  He noted that there are legal issues dealing with the length of time since the agency submitted its calculation and the fact that the government is not supposed to conduct an audit for the same thing twice.  Mr. Eldredge stated an appeal document is currently being drafted.  Mr. Williams asked how the contracted federal auditor is paid?  Mr. Eldredge stated that it would be a contract.  Ms. Amrhein added that if the agency has to pay the money back it would be a matter of transferring money from the agency operating fund into the federal fund.  

Ms. Amrhein presented the agenda for Strategic Planning retreat scheduled on August 6-7, 2009.  She encouraged all members to attend.  Ms. Amrhein stated that on the second day of the retreat Dr. Tremblay will speak on the agency’s and the BOR’s shared vision for the future and goals for higher education.  
Ms. Amrhein discussed the Louisiana Public Facilities Authority (LPFA)/LOSFA Partnership.  The agency is predominantly featured in LPFA’s annual report as one of their partners.  LPFA is the purchaser of the agency’s rehabilitated defaulted loans.    
Under Old Business, it was proposed that the Joint Executive Committee consider proposed legislation that may affect the role, scope and/or mission of the Commission for the 2009 Regular Session of the Louisiana Legislature.  Mr. Eldredge presented Act 238 to the Committee as a change in the ethics law.  There is now a requirement for members of Boards that have the power to expend or donate $10,000 or more to report certain campaign contributions.  Mr. Eldredge explained that if a Board member, within the first year of being appointed, made a contribution of $1,000 or more to the person who made the appointment, this information must be disclosed.  A motion to receive the report was made by Ms. Daniels.  Mr. Dubois seconded the motion and it carried unanimously.

It was proposed that the Joint Executive Committee consider publication of Final Rule to amend Sections 107 and 315 of the START Saving Program Rules to add expenses related to computer purchases and computer software to the definition of Qualified Higher Education Expenses and to amend Section 315 to add interest rates to be applied to deposits and earning enhancements in eligible accounts for the year ending December 31, 2008.  

It was proposed that the Joint Executive Committee consider publication of Final Rule to amend Sections 301, 805, 1901 and 1903 of the Scholarship and Grant Program Rules to provide the regulatory framework necessary to allow students who qualify for the TOPS Tech Award to use their award at an eligible cosmetology or proprietary school.  

It was proposed that the Joint Executive Committee consider publication of Final Rule to amend Sections 301, 1303 and 1903 of the Scholarship and Grant Program Rules to expand the definition of “Qualified Summer Sessions” for the TOPS Award and to update the General Educational Development (GED) test score requirement for the Leveraging Educational Assistance Partnership (LEAP). 


Ms. Burkhalter made a motion for approval of these three items.  Ms. Daniels seconded the motion and it carried unanimously.

Under New Business, it was proposed that the Joint Executive Committee consider the Internal Audit Report pertaining to LOSFA’s Disaster Recovery/Business Continuity Plan and Management’s response to the report.  Mr. Deloch, Internal Auditor, discussed the outcome of this audit.  He explained the audit was performed to determine whether the Plan was sufficient to ensure timely resumption of operations and processes after adverse circumstances and whether the Plan reflects the current business operating environment.  Mr. Deloch stated the field work was completed on May 8, 2009.  There were no findings; however, four observations were made.  The observations were: the disaster recovery plan was not fully tested; inconsistent recovery time objective and recovery point objective; communication – calling lists and First Call were outdated and lack of employee training.  Mr. Deloch stated that Management has responded and agreed with the observations and at this time requests the audit be closed.  Mr. Long made a motion to approve.  Ms. Daniels seconded the motion and it carried unanimously.

It was proposed that the Joint Executive Committee review the Internal Audit Plan for FY 2009-2010.  Mr. Deloch stated the risk assessment has been completed for the 2009-10 fiscal year.  Three areas have been defined as high risk; GO Grant, Early Start and Post Claim Sampling.  Three audits have been planned due to the high risk scores.  Mr. Deloch stated that one additional audit has been planned at management’s request to review Department of Education’s Form 2000.  Ms. Daniels made a motion for approval.  Dr. Gargano seconded the motion and it carried unanimously.  


It was proposed that the Joint Executive Committee accept the proposed plan of actions for the inclusion of the Louisiana Legislative Auditor’s findings into the Audit Division’s Annual Risk Assessment for selection and performance of program reviews of the State Colleges and Universities.  Mr. Deloch stated that each year the Legislative Auditor’s produce a single audit report which audits the activities of state departments, agencies, universities and other organizational units to ensure accountability and to review compliance with certain laws and regulations relating to financial matters.  Mr. Deloch explained that eight colleges and universities were included in this particular single audit report.  Four of these finding relate to the FFEL program administered by LASFAC:  Grambling State University, Southern University at New Orleans, Southern University at Shreveport/Bossier City and the University of Louisiana Lafayette.  He stated that these deficiencies will be incorporated into the next college risk assessment, to be performed in the spring of 2010 for the fiscal year 2010-11 audit schedule.  Ms. Daniels made a motion for approval.  Mr. Guidry seconded the motion and it carried unanimously.  

It was proposed that the Joint Executive Committee consider a budget adjustment for Fiscal Year 2008-2009, increasing interagency transfers from the Board of Regents to LOSFA for the Payment of GO Grant Program awards.  Dr. Tremblay made a motion for approval.  Mr. Dubois seconded the motion and it carried unanimously.

It was proposed that the Joint Executive Committee consider and act upon requests for exception to the TOPS regulatory provisions that require students to enroll full-time, to remain continuously enrolled, and to earn at least 24 credit hours during the academic year.  Staff recommended approval of requests submitted by Ashley (6337) and Damian (4398).  There were no recommendations for denial.  After discussion, Ms. Daniels made a motion for approval.  Dr. Gargano seconded the motion and it carried unanimously.  

It was proposed that the Joint Executive Committee consider rulemaking to amend Sections 301, 507 and 703 of the Scholarship and Grant Program Rules to implement Act 232 of the 2009 Regular Session of the Louisiana Legislature.  Dr. Tremblay made a motion for approval.  Ms. Daniels seconded the motion and it carried unanimously.

It was proposed that the Joint Executive Committee review staff’s recommendation of a contractor to provide marketing and advertising for the START Saving Program.  Mr. Roberts added that in the earlier discussion regarding the partnership with the credit unions he failed to mention that this partnership will not only be an exchange between websites but the credit unions will actively promote the START Saving Program.  Mr. Roberts stated that he wanted to preface the discussion about the advertising agency by saying how pleased he was to be involved in the selection process.  Ms. Daniels asked if Mr. Roberts was presenting this recommendation to have the Executive Committee of the Authority approve the contract with Berning Marketing?  Mr. Roberts stated this was correct.  Ms. Daniels made a motion for approval.  Dr. Gargano seconded the motion and it carried unanimously.  Dr. Gargano asked how this marketing firm will identify the message that will then resonate in the families to whom the agency is marketing the START Saving Program?  Mr. Roberts stated that one of the reasons for choosing Berning Marketing is the fact that they had a diverse group of people that dealt with a specific area.  Their plan is to work together with the marketing staff at the agency to identify the message and proactively target certain areas for outreach.  Mr. Roberts explained that one key component is the fact that the marketing firm will work with the agency to participate in the State-wide Media Tour.  Another key component is the marketing effort will be focused on everyone throughout the state as opposed to targeting one class of people.  Mr. Roberts stated that he felt the most important aspect of Berning is the way they handled the agency’s budget constraints with respect to marketing the START Saving Program.  This firm saw this as a challenge and an opportunity.  Dr. Gargano suggested that the agency work together with Berning Marketing to meet the needs of the constituency the agency is trying to reach, which is the low income, first generation families.      


It was proposed that the Joint Executive Committee consider rulemaking to repeal Section 301.I of the START Saving Program that requires at least one year to lapse after the first deposit to a START account before a disbursement can be made.  Ms. Amrhein explained that when the START program was first developed it was meant to try to encourage owners to start saving early.  Mr. Eldredge stated that the rule requires that an account owner wait one year from the first deposit into an account to make a disbursement.  Mr. Eldredge stated there is nothing in statute or in Section 529 of federal law that requires this requirement.  Mr. Guidry made a motion for approval.  Mr. Ehlinger seconded the motion and it carried unanimously.

It was proposed that the Joint Executive Committee consider adoption of the monetary amount that will constitute the average award amount (TOPS Tech), which will be the amount awarded to TOPS recipients who are enrolled in a vocational or technical education certificate or diploma, a proprietary or cosmetology school or a non-academic undergraduate degree program at a LAICU College or University during the 2009-10 academic year.   Mr. Lavinge stated the amount of the annual average recommended by the Executive staff is $1,010.96.  Mr. Guidry made a motion for approval.  Mr. Dubois seconded the motion and it carried unanimously.  Ms. Amrhein added as a point of clarification that the annual average is $1,010.96; however, the number is rounded up to the next even number so the actual amount agreed upon is $1,012.00.  Mr. Lavigne stated this fact is noted in the motion.   
There being no further business, Ms. Daniels made a motion to adjourn at 12:20 p.m.  Mr. Long seconded the motion and it carried unanimously.  
APPROVED:







F. Travis Lavigne, Jr.






Chairman
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